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AC | RIAND has accepted an armistice. 
tive} The months-long fiscal battle in the 
ury! Chamber of Deputies was suspended Feb- 
‘ail-} ryary 16, when the financial bill, by a vote 
the) of 268 to 150, was sent to the Senate. The 
y struggle will be resumed when the bill is 
nler> returned with amendments. Despite con- 
cult} tinuous and extremely provocative chal- 
, of lenges from the Right and the Left—the 
SiN} Nationalists and the Socialists — Briand 
the} has refused to resign, insisting that such 
ves.) a surrender would critically endanger the 
Diet} credit of France and the stability of the 
the} franc. 
ered) It is admitted officially that the Cham- 
sal} her's bill leaves a deficit of 2,400,000,000 
1V@.) francs for the current year. The actual 
lOW-5 deficit would almost certainly be much 
the larger. It was found impossible to recon- 
70V-) ile the policies of the bourgeois and the 
ere-) socialist groups. The former rejected 
the each of the latter’s three fundamental de- 
was) mands: (1) the universal compulsory de- 
Ouse} claration of income; (2) the conversion of 
king bearer bonds into registered bonds; (3) 
arty} making the State a third part inheritor of 
hope} all estates. In retaliation, the Socialists, 
r tO) sometimes with the assistance of the Na- 
King} tionalists, rejected one after another the 
inate Ministry’s proposals of indirect taxation. 
ther A particularly flagrant example of sa- 
‘vives botaging the government’s efforts was the 
~~ motion from the Right, passed by 253 to 
R. | 159, to forego immediate collection of the 
Loucheur taxes. (These were forced 
hard) through more than two months ago by the 
Duf-) previous Finance Minister as a means of 
tize8}_ meeting immediately urgent governmen- 
tal rquirements.) As Briand put it: One 
, by, half of the Chamber first refused to vote 
‘ork,, direct taxes; now the two extremes unite 
rest-. in refusing to vote indirect taxes. 
3. Briand’s difficulties, wholly aside from 
%« } political and partisan intrigues, are vast. 





Something of the extent of his financial 
problems will be illustrated by the follow- 
ing summary of an illuminating analysis, 
from official United States government 
sources, of the present status of the 
French public debt: 


December 31, 1925, the total internal debt 
was approximately 308,983,268,681 paper 
francs, or 59,726,465,836 gold francs. The 
total of the external debt was 210,640,320,858 
paper francs, or 40,716,774,022 gold francs. 
The total obligations, therefore, amounted to 
519,623,589,539 paper francs, or 100,443,239, 
858 gold francs. These estimates, though pro- 
visional, are based upon the unpublished data 
of the Ministry of Finance. They include ac- 
crued interest on the American War Debt to 
October 1, and on the British War Debt to 
April 30, 1925. 

The rate at which these vast obligations 
piled = during the war, and even more 
strikingly since the war, tells its own dis- 
couraging story. During the four years of 
fighting, the total debt in gold increased by 
445.48 per cent. During the eight years since 
the war (1918-1925) the total debt in paper 
increased by 243.84 per cent; the internal 
debt in paper by 149.59 per cent, and the ex- 
ternal debt in gold by 48.99 per cent. (See 
below the table showing the annual increase 
in the public debt.) 


If one wishes to remember but one 
phrase out of this maze of figures, it 
should be this: The annual interest 
charges on the national debt—excluding 
the war debt to America and Great Brit- 
ain—now absorb approximately 52 per 
cent of the Government’s revenue. More- 
over, the French people despite the preva- 
lent opinion to the contrary, are paying 
in direct and indirect taxation about 20 
per cent of their national income, where- 
as we are paying about 11 per cent. 

Obviously, therefore, France is bearing 
a burden of staggering proportions; but, 
if catastrophic inflation is to be avoided, 
she must bear a still heavier load. 


JAMES G. MCDONALD. 
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SUMMARY OF THE FRENCH PUBLIC DEBT — 1914-1925 
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Date* Internal Debt | Ezaternal Debt Total Debt Debt Per |} FOR 
| Capita 
—F 9] 
Francs Francs Francs Francs 
(Gold) (Gold) (Gold) Jas 
Aug. 1, 1914 27,704,330,634 zero 27,704,330,634 736—$142 Sec’ 
(Paper) (Paper) (Paper) (Paper) Op 
Dec. 31, 1918 123,794,522,054 27,327,816,000 151,122,338,054 3,855 =$707 |) wemt 
Dec. 31, 1919 177,971,809,503 62,370,300,000 240,242,109,503 6,128 = $557 § —— 
Dec. 31, 1920 216,835,710,306 83,272,605,000 300,108,315,306 7,655 = $458 § Vol. 
Dec. 31, 1921 244,517,545,600 84,484,936,900 829,002,482, 500 8,392—$681 § 
Dec. 31, 1922 284,965,406,000 94,535,670,812 879,501,076,812 9,681 —$706 | 
Dec. 31, 1923 270,500,000,000 147,727,272,727 418,227,272,727 10,669 = $543 | 
Dec. 31, 1924 277,850,000,000 148,538,083,185 426,388,083,185 10,877 —$541 . 
Dec. 31, 1925 308,983,268,681 210,640,320,858 519,623,589,539 13,255=—$494 § cl 
Dec. 31, 1925 59,726,465,836 40,716,774,022 100,443,239,858 2,562—$494 | As 
| (Gold) | (Gold) | (Gold) (Gold) s * 
*NOTE—Population of France — August, 1914 — 37,500,000; December, 1918-1925 — 89,200,000. Br 


Germany and The League 

HE results of Locarno are beginning 

to appear. On February 10, Ger- 
many’s request for admission to member- 
ship in the League of Nations was deliver- 
ed to the Secretary General. The applica- 
tion, though formal, was polite and with- 
out reservations. Two days later, a special 
session of the Council convoked an extra- 
ordinary session of the Assembly at Ge- 
neva on March 8, to vote upon the German 
application. According to the Covenant, 
the admission of new members to the 
League requires the assent of two thirds 
of the Assembly; there is no doubt what- 
ever that Germany will receive more than 
the necessary votes. When Germany has 
been duly admitted to League member- 
ship, the Locarno Treaties will then be- 
come effective, provided, of course, that 
the necessary ratifications have been de- 
posited before that time. It is encourag- 
ing to note that although the new Ger- 
man Cabinet can on domestic issues count 
with certainty upon less than one-third 
of the Reichstag, its policy of seeking ad- 
mission to the League is backed much 
more widely. In particular, the Socialists, 
who are at odds with the Ministry on do- 
mestic matters, are insistently pro- 
League. 

Another important question, that of 
an increase in the permanent members 
of the Council, is included on the agenda 
of the March Assembly. The addition 
of permanent members to the Council re- 
quires the unanimous vote of the Coun- 
cil and “the approval of the majority of 


motion, neither Poland, Spain, nor Brazi] 4, 
seems likely to win a permanent seat now, 
Meanwhile, February 10, in a reply to) m 
Stresemann’s speech in the Reichstag) 
February 8, answering his provocativel 
challenge of February 6, Mussolini has 
served notice that the Italian government) — 
would never permit the question of L 
the German minorities in Italy to bel 
brought before the League of Nations) '! 
As a member of the League, however, ™° 
Germany will have the right to bring to the 
its attention “any circumstance whatever tov 
affecting international relations which) *” 
threatens to disturb international peace.” ™°' 


R. B.-Wea ™° 
der 


Of interest to F. P. A. members is a) ish 
course of five lectures on “American ad: 
Foreign Policies” given by Professor Ed. It 
ward Mead Earle of Columbia University ou: 
and member of the F. P. A. Executive) un 
Board. These lectures will be held at tie 
the Community Church auditorium, Park) co. 
avenue and 34th Street, New York int 
City, Monday evenings, at 8:15, from) stz 
February 15 to March 15. } tin 


: 
Whither England?, by Leon Trotsky, 1925, les 
New York, International Publishers. no 
The publisher terms these essays: “A) Joy 

shattering prophecy of England’s ap- 
proaching economic and political de-) m 
cline.” ' tic 
Russia, by Valentine O’Hara and N. Ma p, 
keef, 1925, New York, Scribner’s. This) ty, 
is a very interesting study of Russia) ¢} 
prior to the end of 1924. Both authors’ ep 
have “done time,” one under the Czar,’ th 














the Assembly.” Public opinion in Ger- the other under the Bolsheviks. ira 
many has become greatly exercised over ps * bw 
persistent rumors that France intends to Towaco Shows the Way wi 


offset Germany’s admission to the Council 
by obtaining at the same time a perma- 
nent Council membership for Poland. 
Brazil and Spain are also in the field for 
permanent Council seats. It seems un- 
likely, however, that Great Britain would 
consent to these plans. Sweden also is 
known to be unfavorable, and since one 
adverse vote is sufficient to defeat such a 


“The international relations committee of the 
Woman’s Club will attend a radio luncheon at the te 
home of Mrs. Walter Read of Indian Hill, to listen ‘© 
in on the Foreign Policy luncheon discussion to OF 
be held at the Hotel Astor, February 6.” pac 

—Newark Evening News. 

We hope other F. P. A. members and) w 
their friends will entertain at F. P. AP. 
radio listening-in luncheons and also that) 1 
they will not forget to write WEAF. of 





The Editors assume responsibility for the opinions expressed in this Bulletin. “p-.. bk 





